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OATH OR AFFIRMATION

I, Lisa Peters , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaiﬁin'g to the firm of
Champaign Investment Company : » , as

of December 31 ,20_03 , are true and correct. I further swear {(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any propnetary mte,;est in any account

classified solely as that of a customer, except as follows:

S\, Deniss E Bowers, Nofary Public %
- State of Ohio Ky

Slgnature

My Cdmmission Expires

Treasurer
Title

Notary Public

This report ** contains (check all applicable boxes):

® (a) Facing Page. » :

@ (b) Statement of Financial Condition. _

& (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

D_ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3 3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ;

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of i
consolidation. ’

@ (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O ma report describing any material inadequacies found to exist or found to have existed since the date of the prev1ous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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)\ Crowe

Crowe Chizek and Company LLC
Member Horwath International

REPORT OF INDEPENDENT AUDITORS

Board of Directors and Stockholder
Champaign Investment Company
Fairlawn, Ohio

We have audited the accompanying statement of financial condition of Champaign Investment
Company as of December 31, 2003, and the related statements of income, changes in
stockholder’s equity and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Champaign Investment Company as of December 31, 2003, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

(Continued)




Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the accompanying supplementary
schedules on pages 11 and 12 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by
rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a

oot sl o Gop, LLC

Crowe ChizeK and Company LLC

Columbus, Ohio
February 2, 2004




CHAMPAIGN INVESTMENT COMPANY
STATEMENT OF FINANCIAL CONDITION
December 31, 2003

ASSETS
Cash and cash equivalents
Deposit with clearing broker
Broker fees and commissions receivable
Furniture and equipment, net
of accumulated depreciation of $32,775
Goodwill
Prepaid expenses and other assets

LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities
Accounts payable and other liabilities

Stockholder’s equity
Common stock, no par value; 850 shares authorized,
308 shares issued and outstanding
Accumulated deficit
Total stockholder’s equity

$ 124,608
55,982
24,364

17,361
165,185
11,386

$ 398.886

$ 32,406

457,000
(90,520)

366,480

$ 398,886

See accompanying notes to financial statements.




CHAMPAIGN INVESTMENT COMPANY
STATEMENT OF INCOME
For the Year Ended December 31, 2003

Revenues
Commissions
Investment advisory fees
Interest and dividends
Other

Expenses
Compensation and benefits
Clearing broker fees
Communication and data processing
Rent
Professional services
Equipment
Supplies
Regulatory and licensing fees
Insurance
Other

Income before income taxes
Income tax expense

Net loss

$ 165,183
84,579
807

4,156

254,725

202,809
26,683
30,914
14,827
13,033
25,056

3,665
5,517
2,442
24,776
349,722

(94,997)
(31,929)
$ (63.068)

See accompanying notes to financial statements.




CHAMPAIGN INVESTMENT COMPANY

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For the Year Ended December 31, 2003

Accumulated
Deficit Total

$ (27,452) $ 329,548
(63,068) (63,068)

— 100,000

Common

Stock
Balance at January 1, 2003 $ 357,000
Net loss -
Capital contribution 100,000
Balance at December 31, 2003 $ 457,000

$ (90520) $ 366,480

See accompanying notes to financial statements.




CHAMPAIGN INVESTMENT COMPANY
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2003

Cash flows from operating activities
Net income
Adjustments to reconcile net income
to net cash from operating activities
Depreciation
Changes in assets and liabilities
Increase in deposit with clearing broker
Increase in broker fees and commissions
receivable
Deferred income taxes
Increase in prepaid expenses
and other assets
Increase in accounts payable
and other liabilities
Net cash from operating activities

Cash flows from investing activities
Net change in furniture and equipment

Cash flows from financing activities

Transfer of capital from holding company
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cashwand cash equivalents at end of year

Supplemental cash flow information:
Income taxes paid

$ (63,068)

9,421
(343)

(13,573)
212

(4,733)
5,184
(66,900)
(2,479)

100,000

30,621
93,987

$ 124,608

$ (27,000

See accompanying notes to financial statements.




CHAMPAIGN INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business: Champaign Investment Company (Company) is a fully disclosed
introducing broker and dealer in securities, and is a registered investment advisor. The
Company was incorporated in October 1995 and commenced operations as a registered
investment advisor in July 1996. The license to also operate as a fully disclosed introducing
broker dealer was obtained in April 1998. The Company operates as a wholly-owned
subsidiary of Futura Banc Corp. (Futura).

Use of Estimates: To prepare financial statements in conformity with accounting principles
generally accepted in the United States of America, management makes estimates and
assumptions based on available information. These estimates and assumptions affect the

amounts reported in the financial statements and the disclosures provided, and future results
could differ.

Cash Flow Reporting: The Company considers cash on hand and short-term investments
having original maturities of three months or less as cash and cash equivalents for purposes of
the statement of cash flows.

Revenue Recognition: The Company records commissions from securities transactions on a
trade date basis as securities transactions occur. The Company recognizes fees from its
investment advisory services on a pro rata basis over the term of the contract.

Furniture and Equipment: Furniture and equipment are stated at cost, less accumulated
depreciation. Depreciation is computed over the assets’ useful lives on a straight-line basis,
which range from three to seven years.

Income Taxes: The Company’s operating results are included in the consolidated federal
income tax return of Futura. The Company has entered into a tax sharing agreement with

~ Futura whereby the Company agrees to calculate federal income taxes at the consolidated tax

rate, and the amount of current tax expense or benefit calculated is either remitted to or
received from Futura. Income tax expense is the total of the current year income tax due or
refundable and the change in deferred tax assets and liabilities. Deferred tax assets and
liabilities are the expected future tax amounts for the temporary differences between carrying
amounts and tax bases of assets and liabilities, computed using enacted tax rates.

Goodwill: Goodwill resulted from the Futura acquisition in 2000 and represents the excess of
the purchase price over the fair value of acquired tangible assets and liabilities. Goodwill is not
amortized; it is assessed at least annually for impairment and any such impairment is

recognized in the period identified.

(Continued)




CHAMPAIGN INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations: At December 31, 2003, the Company had $92,667 invested in the Federated
Automated Cash Management Trust SS.

Loss Contingencies: Loss contingencies, including claims and legal actions arising in the
ordinary course of business, are recorded as liabilities when the likelihood of loss is probable
and an amount or range of loss can be reasonably estimated. Management does not believe
there now are such matters that will have a material effect on the financial statements.

NOTE 2 - FULLY DISCLOSED CLEARING AGREEMENT

The Company has entered into a fully disclosed clearing agreement with U.S. Clearing (USC)
whereby customer accounts are cleared and carried by USC. The agreement calls for the
Company to maintain a deposit balance in an account maintained by USC. The deposit
amount, according to the original agreement, was $50,000 subject to increases based upon the
volume and nature of transactions. At December 31, 2003, the Company had $55,982 in cash on
deposit to satisfy this requirement and this is included as a separate line item on the statement
of financial condition. The original contract period was for two years from the date of
commencement and is automatically renewable for one-year periods thereafter, unless written
notice of termination is given by either party. Additionally, the Company had a $24,364
receivable from USC as of December 31, 2003.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company shares office space with Champaign National Bank (Bank), a wholly-owned
subsidiary of Futura. The Company pays rent for its share of the office space based on a formal
expense sharing agreement. Expenses paid by the Company under the terms of this agreement
totaled $14,400 for the year ended December 31, 2003.

The Company had cash on deposit with the Bank totaling $16,016 at December 31, 2003.

Futura has committed to maintain the Company’s net worth at a level sufficient to meet the
minimum net capital required by the Securities and Exchange Commission rules.

{Continued)




CHAMPAIGN INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 4 - EMPLOYEE BENEFIT PLANS

Eligible employees of the Company participate in the 401(k) profit sharing plan sponsored by
its parent, Futura Banc Corp. The annual expense of the plan is equal to the sum of employer
non-matching contributions and employer matching contributions. Employer non-matching
contributions are made at the discretion of Futura’s Board of Directors in the amount of 3.5% of
compensation. Employer non-matching contributions are allocated based on proportionate
compensation, except for participants with compensation more than the social security wage
base. These employees receive an additional allocation on excess compensation equal to the
lesser of 5.7% of compensation or the lowest non-matching contribution allocated to any other
eligible participant expressed as a percentage of compensation. Employer matching
contributions range from 0% to 100% of employee 401(k) contributions. Employee 401(k)
contributions exceeding 6.5% of a participant’s compensation are not eligible for employer
matching contributions. Employee 401(k) contributions are vested at all times. Employer non-
matching contributions are vested after five years of service. Employer matching contributions
made prior to January 1, 2001 are vested after five years. Matching contributions made for plan
years beginning January 1, 2001 are vested after three years. The 2003 expense related to this
plan was $4,059.

NOTES5 ~ NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15c3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the “applicable” exchange also provides that equity may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2003,
the Company had net capital of $172,353, which was $122,353 in excess of its required net
capital of $50,000. At December 31, 2003, the Company’s aggregate indebtedness to net capital
ratio was 0.19 to 1.

NOTE 6 - RULE 15¢3-3 EXEMPTION

The Company is exempt from rule 15¢3-3 under subsection (k). Under this exemption, the
“Computation for Determination of Reserve Requirements” and “Information Relating to the
Possession or Control Requirements” are not required.

(Continued)




CHAMPAIGN INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 7 - INCOME TAXES
The Company is included in the consolidated federal income tax return filed by Futura.
Federal income taxes are calculated as if the Company filed a separate federal income tax

return. The Company files its own state and local tax returns.

Income tax expense was as follows:

Current $ (32,141
Deferred 212
$ _ (31,929)

Year-end deferred tax liabilities of $3,667 resulted from a difference in depreciation expense
recognized for book and tax purposes.

Income tax expense differed from the amount determined by applying the statutory federal
income tax rate to income before income taxes due to permanent differences between book and
taxable income.

10.
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CHAMPAIGN INVESTMENT COMPANY
SCHEDULE OF THE COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2003

Computation of net capital
Total stockholder’s equity $ 366,480
Deductions and other charges:
Nonallowable assets

Furniture and equipment, net 17,361
Goodwill 165,185
Prepaid expenses and other assets 11,386
Haircut on securities 195
| 194,127
Net capital $ 172,353
Aggregate indebtedness
Item included in statement of financial condition
Accounts payable and accrued expenses $ 32406
Total aggregate indebtedness $ 32406

Computation of basic net capital requirement
Minimum net capital required to be maintained

(the greater of 6-2/3% of total aggregate indebtedness or $50,000) $ 50,000
Excess net capital $ 122,353
Excess net capital at 1000%

(net capital less 10% of total aggregate indebtedness) $ 169,112
Ratio: Aggregate indebtedness to net capital 19%

Note: The above computation does not differ materially from the computation of net capital under rule
15¢3-1 as of December 31, 2003, as filed on Form X-17A-5 by Champaign Investment Company.

11.




CHAMPAIGN INVESTMENT COMPANY
SCHEDULE OF THE COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS PURSUANT TO RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2003

Champaign Investment Company (the “Company”) is exempt from the provisions of
Rule 15¢3-3 under the Securities Exchange Act of 1934 (the “Rule”), in that the Company’s

activities are limited to those set forth in the conditions for exemption appearing in paragraph
(K)(2)(ii) of the Rule.

12.




)\ Crowe

Crowe Chizek and Company LLC
_ Member Horwath International

REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

Board of Directors and Stockholder
Champaign Investment Company
Fairlawn, Ohio

In planning and performing our audit of the financial statements and supplemental schedules
of Champaign Investment Company (Company) for the year ended December 31, 2003, we
considered its internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15c3-3. Because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss

(Continued)
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from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in -
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices -
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2003, to
meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the National Association of Securities Dealers Regulation, Inc., and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

Crssot Clindl o f LLC,

Crowe Chizek and Comparly LLC

Columbus, Ohio
February 2, 2004
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